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Worth Vietnam 

L. The bombing 1 b extracting a high price frota the Worth Vietneaese 
for taeir support of the insurgency in the South and i* a daily 
reminder to the© that a decade of hard-won economic progress — in 
Industry, transportation, eining, and agriculture — has been undone 
by Hanoi*# intranslgeney. the ccaaul&tive effects of the bombing is 
causing numerous management and logistical problems. 


le causing 


and 1 logistical problaaa . The taove- 


®«nt of wen and supplies to the South is more difficult and time con- 


suming, and a substantia i volume of ear-supporting sartorial le des- 


troyed ia transit. 




Widespread physical damage has resulted from almost 300,000 sorties 


that have been flown over Worth Vietnam. Almost one-third of & billion 
dollars of d a mag e has occurred to economic and military targets. There 
have been large, unmeasurable, indirect lessee to both industrial and 


agricultural output. 
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3* Over 660 significant bdghvay and railroad bridge* and at least 
50 mjor railroad yards have been seriously daaaged. Transshipment 
arms, and supply areas also hare been heavily damaged. Nearly 
4,000 trucks and nearly 2,000 railroad cars hams been destroyed. Con- 
centrated simultaneous attacks against northern railroad lines, 
especially since late June, have seriously disrupted the movement of 
rail traffic frees the Chine border to Hanoi and the port of 8&ighong 

to Sanoi. 

4. Large -scat# modern industry is at a standstill because of bomb 
damage, shortages of electric poser, and lack cf me materials. North 
Vietnam's shovploce industry, the Thai Nguyen Steel Plant, because 1ms 
ceased production bemuse of bomb damage. The cement plant in Haiphong, 
a major ear-supporting facility, has been heavily damaged and is not 
operating. About SO percent of the central electral generating capa- 
city is out of operation eitfa no likelihood that the damaged pouerplants 
can be restored for moy months and even years. 
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fertiliser, chemical, and paper production — even large-scele 
textile production — has ceased or been greatly curtailed. Atr attacks 
have destroyed sore than 85 percent of Korth Vietnam's bulk petroleum 
storage capacity. 

5. Attacks against military targets have greatly disrupted noraal 
military activities and caused the complete abandonment of many facili- 
ties. Over 80 Mia aircraft has been lost to l® pilots since the start 
of the bombing. Over 630 attacks have been made against SAM Installa- 
tions. fisdar sites, and ammunition storage areas have been subjected 
to hundreds of successful attacks. 

6, The air ear has forced Hanoi to divert 500,000 to 700,000 civilians 
to full- and part-time work repairing lines of communication . The 
manpower drain has affected Berth Vietnam* s war- supporting output, 
agricultural output, even the output of some dally & necessities. 

The seed for experienced managerial cadres in the Rorth competes with 
Morth Vietnam's pressing need for aggressive cadre* to lead the war in 
the South. 
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T. Food pre4»etioa declined in 1966 in l$6lt latiliestlT 

of the botching, Large teport# of food are required and an increasing 

proportion of lea# palatable ftoode so* substitute for rice, tea? cos 


#«»er good# are scarce and the price 1® often beyond the reach of the 


average eonsuEicr* 

8. forth Vietnam*# annual trade deficit which averaged about $35 ailllon 
during 1962-61, increased greatly to $158 million in 1968, She forth 
yie taageee are becoming sore and sore dependent for their existence 

on economic and ailitary aid from other OowsuttUt countries. 

9 , Tost (*v&.ci»Uoa of both essential and non-essential peraoas from 
large urban area© reduce# productivity, iapalrs public morale, and 

the burden of bousing and feeding ten# of thousand# of displaced 
person*, ffct low level of civilian casualties i» a rsmieder to the 
garth metaaBsee© that t» attacks ere directed against the Hanoi regime 
and cot the civilian population and that the US retains the power to 
further escalate the war at #itl» 
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1 . Bespits to# heavy burden isposed by the wr ©a the South ¥letms*«e 
economy, there &m signs of msmamiti progress. Trice increases ere being 
held dava to waogeabie proportion*. Inflationary pressures are such 
leas serious than in Korea during the Korean Iter. 

2. Sice fhrmra in South Viatnaa are nee receiving a higher return for 
their product than they did in 196 $, and there la evidence* especially 
in pacified area®, that fSresrs are able to buy increasing a®»uats of 
oonstmr good* such aa bicycle* and seeing gachines. Ss# South VUt easese 
goverssBent la providing sore credit to famere through the new Agricultural 
Bevslojaaeat Sank established is Hay. 

3. Progress has also occurred In tax collection and in maintaining rela- 
tive ^uiet on toe labor front. Domestic tax revenues in 1966 were 67 
percent higher than la 1965 and in the first quarter of 1967 were running 
uiBoei 50 percent ahead of the corresponding period of 1966. Ifeapixe 
constant pressure for wage increases, the economy has not seen crippled 
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by serious strikes. 

'*• Despite heavy fluting la northern areas work is continuing or 
the industrial cewplsi- at An Boa near fonaug, which will generate elec- 


tric power and use local anthracite to produce fertilisers and 
cheat cals. She huge port cmplmt st Gm flash Say will provide an 


impetus for future development In central Vietnam • 


TS&Jwxmto 

S» Allied air farces have flown almost **00,000 attack sorties against 
the enemy in Booth Vietnam. la 1967 almost 600 attack sorties sgstsat 


lave bee® flown daily. 


6. About Bo percent of all attack sorties have supplied close or 
direct air support to ground forces. During the lost IB months pilots have 
reported over 22,000 Coweuaist casualties from air strikes, almost one- 


fourth as may as the HA figure compiled from body count. 

7. Over 200,000 structures have been destroyed and an additional 130,000 
damaged by air attack. 
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3. She ability of the Viet Cong to recruit, even in the heavily 
populated delta area, i* being tape teed by the laereased presence of 
Allied troops, by increasing hardships for the Viet Cong and by & 
lessening of confidence in victory. She physical exodus of large num- 
bers from Viet Cong-controlled areas has meant an absolute decline in 
wanpower available for recruiting. 

% food shortages have become a serious problem particularly i»:£ LC= *' 
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vu a d II Corps a nd 4 fee affb a tmr rsgjen s of IT I Cosye . Even in acme areas 

A 

at IV d orp s reports indicate that t'ie Viet Cong are hard pressed to 


collect food. 


military manpower has been 


diverted to agricultural production and to the collection of food froe 


tljo peasants. 


10 . Declining tea revenues are becoming more apparent. Rapidly increasing 


expenditures to support larger forces together vith a reduced tax base 


has required higher tax rates making collection more difficult. In 


sene -areas local Viet Cong units have had to rejihrt increasingly to 


terror!** and intteidstiors to collect revenue. 
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